Quest Investments Limited

Annual report 2006



QUEST INVESTMENTS LIMITED AND CONTROLLED ENTITIES
ABN 59 004 749 044

CONTENTS

COMPANY PARTICULARS

CHAIRMAN'S STATEMENT

CORPCORATE GOVERNANCE STATEMENT

DIRECTORS’ REPORT

AUDITOR’S INDEPENDENCE DECLARATION

INCOME STATEMENT

BALANCE SHEET

STATEMENT OF CHANGES IN EQUITY

CASH FLOW STATEMENT

NOTES TO THE FINANCIAL STATEMENTS

DIRECTORS’ DECLARATION

INDEPENDENT AUDIT REPORT

STOCK EXCHANGE REQUIREMENTS

15

18

17

18

20

21

55

57



QUEST INVESTMENTS LIMITED AND CONTROLLED ENTITIES

ABN 55 004 749 044

COMPANY PARTICULARS

BOARD OF DIRECTORS

Wee Tiong Chiang, {(Chairman) B.Sc {Hons), MBA
Grant Robertson, B.Ec, LLB, CPA

Or Kim Chan Koh, MBBS (Malaya), MRCP{G),
MRACP, BIH

COMPANY SECRETARY

Grant Robertgon, B.Ec, LLB, CPA

PRINCIPAL REGISTERED OFFICE
i Australia

Level 2, 11 Queens Road, Melbourne, Victoria 3004,
Australia

Telephone : (03} 9867 7033
Fax 1{03) 9867 TOB3
in Hong Kong

18/F Sunshine Plaza, 353 Lockhart Road, Warnchai,
Hong Kong

Telephone : (852) 2877 6828
Fax 1{852) 2139 0066
SHARE REGISTRY

Computarshare Investor Service Limited

Yarra Falls

452 Johnson Street,
Abbatisiord,

Victaria 3067, Australia
Telephone : (03} 9415 4000

Fax 1{03) 9473 2500

AUDITOR

Bentleys MRI (In Australia)
114 Witliam Street,
Melbourne,VIC 3000,

Australia

NK Wong & Co {In Hong Kong)
Room 810,

Tower A, New Mandarin Plaza,
14 Science Museum Road,

Tsim Sha Tsui East, Hong Kong
BANKERS

Commonwealth Bank of Australia
367 Collins Street,

Melbourne, VIC 3000,

Australia

MNational Australia Bank Limited

271 Collins Street,

Melbourne, VIC 3000,
Australia

STOCK EXCHANGE LISTING

Quest investments Limited's shares are listed on the
Australian Stock Exchange.



QUEST INVESTMENTS LIMITED AND CONTROLLED ENTITIES

ABN 58 004 T49 044
CHAIBMAN'S STATEMENT

Dear Shareholders,

The past year marked an important tuming peint for Quest Investments Limited {"Q8T"). Our core stockbrokerage
business has regained an upward trend in revenue and profit performance and encouraging signs are beginning to
be apparent in some of our new businesses we have acquired — notably in the Voice-over-internet Protocol {("VolP™)
telecam system.

The Company reports a significant improvement in its results for the year ended 30 June 2008 compared to the
previous year. Turnover improved by 62% to $4.36 million whilst expenses fell by 48% o $1.649 million. Profit
before minority interest was $42,584 compared with a loss of $2.3 million in the last financial year. However, after
accourting for minority interest, the net loss attributable to members of the parent entity was $145,420.
Nevertheless, this small loss represented a significant 82% reduction from the previous year's loss of $1.8 million.

in iine with our objective of strengthening our balance sheet, total equity rose by 59.6% to $4.885 million. A total of
7,184,171 QST2009 options were converted into equity in the 2006 financial year. This represented approximately
33% of the total number of oplions issued in 2005. We are pleased with this rate of conversion paricularly when
these options still have about 31 months remaining life-span.

Stockbrokerage Business

Quest Stockbrokers (HK) Limited {"OSB") benefited from a combination of strang stockmarket performances in maost
Asian-Pacific countries for a great part of the financial year and a significant fall in operating expenses. As
merntioned in my last year's statement, the gearing levels were substantially reduced following a large repayment to
a major financial institution.

The Hong Kong Stock market registered a strong uptum in the third quarter of 2005 on the back of a continuing
robusgt economy of the People’s Republic of China {"PRC") and a major upgrade by international financial
institutions on thelr exposure 1o the PRC. Investor sertiment was buoyed by a better than expected comporate
sarnings and a strong rebound in the real estate market. With real estate being the linchpin of the Hong Kong
sconomy, this rebound had assisied a large cross section of Hong Kong residents who had been labouring with
negative capital values aftaching io their morigages over the past seven years. Consumer spending rose
signiticantly for greater part of 2005 and 2006. Reflecting the much improved economic situation, the Hong Kong
equity market rose by 14.73% for the year under review.

Economic growth in the People’s Republic of China {("PRC") continued to be robust. In 2005, the Chinese GDP grew
by 9.9% to reach RMB 18.23 trillion. Exports surged by 28.4% to USE762 billion. As Hong Kong is the pre-eminent
window' to foreign investment flows into the PRC, the massive capital raisings seen in 2005 and into the first
gquarter of 2006 helped propel Hong Kang to eighth position in terms of market capitalization amongst members of
the World Federation of Exchanges

QSB's commission income registered a near two-fold increase to reach A$892,.768 compared to A$336,771 in the
previous year. In line with our consistent cost control policy, QSB's primary operating expenses also registered
substantial declines. A significant fall in our interest expense of 70% reflected the low borrowing levels in spite of a
hostile interest rate environment prevailing for the entire financial year under review.

Direct Investment

Cur tocus on direct investment is the result of a strategic review of our businesses undertaken in the previous year.
Cur plan is to achieve two basic objectives:

to gradually reduce our reliance on stockbrokerage income; and

to seek out investment opporiunities in Australia to enhance our on-shore business content.
We have made two investments and exited one in the year under review.
(A) Telecommunications

Cur telecommunicalion business is organized under a new subsidiary, Quest Telecom Limited (*QTL"). QTL is
incorporated in Hong Kong and consolidates under the one subsidiary all of Q8T's telecom businesses going
forward. QTL is presently applying to the relevant authorities in Hong Kong for a "Class 27 service provider licence.
“Class 2" service providers are those which provide niche services not intended for replacing traditional land lines.
The licence fee is HK25,000 {approximately A$4,200).
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In line with our market development programme in VolP, Q8T announced in January 2008 that i had acquired &
51% interest in a Hong Kong based technology company which specializes in providing software solutions for the
emerging VoIP telecommunication market.

The acquisition of a 51% interest in Link Services Technology Limited {"LST") was salistied by a cash consideration
of HKD500,000 (approximately $84,000). L8T acts as a developer, system integrator and solution provider, primarily
focused on the communications industry.

The acquisition of LST has helped to reduce the time scale thal would otherwise be required for us to roll out our
VolP products and services particularly in the Nend Generation Networl {"NGN"} market.

To turther enhance our technical capability of covering a significant part of the specirum of the VolP services and
hardware, Q8T purchased certain technology rights for Australia and New Zealand from an independent VolP
solution provider for a consideration of $1.5 million. The consideration was satisfied by the issue of 7.5 milfion QST
options with an expiry date of 10 January 2009 - each option entities the holder to be allotted an ordinary share in
QST on payment of A$0.15. In the event that these options are converted in equity, Q8T is expected to receive
A$1.125 million.

This acquisition paves the way forward for QTL fo implement its roll-out programme for the Australian and New
Zealand markets. R is also the infention of the QTL to sub-license this fully-integrated VolP system to other
interested parties in the two said terrtories. QTL has installed the back-end systermn of its VoIP telecom platform in
its offices in Melbourne as a show case of its technological capabilities to potential sub-licencees and interasted
clients.

QTL's VolP telecom systemn is a fully integrated platform which provides fully converged high voice guality, and yet
is simple to install. It offers businesses and subscribers the opporiunity 1o benelit from the advent of inexpensive
and affordable telecommunication between offices and clients in different locations worldwide. With the above two
acquisitions, QTL has now both the back-end support systern as well as the front-end equipment for both fixed and
mobile solutions

QTL and its technology parttners have successiully installed the back-end systems of its VoIP telecom platform in
Vienna, Austria, in Oberhausen in Germany, in Singapore, Hong Kong and in Melbourne. All preliminary testing
have confirmed the guality and speed of the voice transmission {6 be of an exceptional standard. The back-end
installation will presage the introduction of our system in those countries and set the stage to cover other European
markets.

Negotiations are continuing with a number of parties in Europe, Australia, Malaysia and Indonesia to license our
VolP telecom system for a fixed sum consideration, and a share of the tariffs from the provision of telecom services
by these parties.

QTL intends to roll out its fixed surh international calling cards {initially in Hong Kong) and has applied for ETS and
VAN licences from the relevant authorities in Hong Kong. It also intends to sell Hong Kong, South Korea, Japan,
and PRC telephone numbers to interested subscribers using our platform.

(B) Marine Resource

QST acquired a 45% stake in a Victorian-based seaftood processing business. The company operates a facility in
Tasmania o process a variety of seafood spacies catering for both domestic and export markets.

This investment is presently small in scale and much work will need to be done 1o increase s turmover and take
advantage of the opporiunities that are available. For the year under review, it has coniributed modest revenue and
recorded a small loss. However, with the rising income level of consumers in the PRC, we are cautiously confident
that this investment will yield safisfactory income to the Quest Group in fulure years. We are presently reviewing the
ertire operation with a view 1o strengthen its management and marketing strategies. We intend to gear up its
operations from present level and assist its attemnpt to directly export to the PRC
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{C} Exited Investment

Following an in-depth review of ouwr investment in Cell Aguaculture Limited {"CAQ") we decided to exit this
investment made in 2005, In our evaluation and subsequent discussions with CAQ’s management, it was evident
that CAQ would like to concentrate its development wark in the Uniled Btates and Eutopean markets. The huge
consurner markets in Asia Pacific, including the PRC, were not on CAQ's priority list. Given that CAQ is a relatively
small company it was not possible for CAQ to devote the necessary effort both in management time and financial
resources to support G8T in those countries which Q5T is keen to concentrate.

In view of this perceived lack of resource commitment and vision on the part of CAQ, it was decided that the original
plan to market CAQ's technology was difficult to implement. As such, we decided to cash in our investment and the
shares were disposed of, culminating in a tidy profit for our investment.

Other Longer term Projects

On 25™ June 2006, QST's parent company, Murchison Holdings Limited ("MCH™, signed as part of a consortium of
companies a Memorandum of Understanding {"MOU"} with the newly-independent country of Montenegre and the
Municipality Government of Budva (a major city in Montenegro} for a number of physical and telecommunications
infrastructure and tourism related projects in Montenegro. B is the anticipated that QTL wilt be involved in the
building of a proposed VolP and Broadband network in Montenegro should any agreement in the industry eventuate

A subsaguent visit by MCH's Chairman was made in August 2006 to Montenegro to further progress the identified
projects under the MOU. We are encouraged by the progress made in the progressing those negotiations. Given the
geographical contours and nature of #s vast mountainous landscape, a fixed line or cable-centric system would be a
prohibitively expensive solution to its telecommunication needs. With good technical expertise in wireless telecom
systemns, QTL and its technology pariners are confident of providing an alternative solution. Further requests were
made by the Montenegro Government for assisiance in solving is television and other media network needs in the
August meeting. QST is confident that it can put together a team to develop the network system required.

Prospects

The implementation of our new strategic initiatives marked the beginning of our focused diversification into new
businesses to augment our fraditional stockbrokerage activilies. Much work needs to be done to ensure that our
new businesses realize their potential. We have built a good foundation in terms of the technological content for our
{elecom business. As we enler the commercialization phase of our development programme, income generation
and contribution from this investment should begin. We are cautiously optimistic of QTU's prospect as a contributor
1o our future profitability.

For our traditional stockbrokerage business, we are withessing a confluence of mixed signals on the world
investment landscape. Hong Kong's currency peg to the US Dollar dictates that its interest rates broadly follow the
U5, rates. Accordingly, the outlook for U.S. interest rates may be the key driver of market sentiment in 2006. Whilst
we are gratified that the PRC economy is still robust, the volatile crude ofl price and unstable international it supply
have placed a dampener on the growth pace of the PRC economy. The May 2006 shakeout of emerging markets is
perhaps an important reminder of the fragile nature of investors’ sentiment.

We have achieved our strategic objectives for 2005. Over the longer term, the various initiatives undertaken by our
parent company MCH in the PRC and Montenegro will provide cross-selling potential for our technology services
and products.

Cur effort to stabilize our core business and grow new business is beginning fo bear fruit. More needs to be done
and we hope 10 see a posilive impact of the initiatives on our financials in the years ahead. We loak to 2007 with
cautious optirmism.

Appreciation

On behalf of the Board of Directors, let me conclude by expressing my sincere appraciation to all our employees,
shareholders and clients for their continued suppeort.

Chiang Wee Tiong,
Chairman
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Uniess disclosed below, all the best practice recommendations of the ASX Corporate Governance Council have
been applied for the entire financial year ended 30 June 2006,

Board Composition

The skills, experience and experlise relevant o the position of sach director who is in office at the date of the annual
report and their term of office are detailed in the director’s report.

The names of independent directors of the company are:
Mr. Grant Roberison Br. Kim Chan Koh

When determining whether a non-executive director is independent the director must not fail any of the following
materiality thresholds:

— less than 10% of company shares are held by the director and any entity or individual directly or indirectly
associated with the director;

— no sales are made o or purchases made from any entily or individual directly or indirectly associated with the
director; and

— none of the directors income or the income of an individual or entily directly or indirectly associated with the
director is derived from a contract with any member of the economic entity other than income derived as a
director of the entily.

Independent directors have the right to seek independent professional advice in the furtherance of their duties as
directors at the company’s expense. Written approval must be obtained from the chairman prior to incurring any
expense on behalf of the company.

The names of the members of the nomination committee and their attendance at meetings of the commitiee are
detailed in the directors’ report.

Trading Policy

The company's policy regarding directors and employees frading in #s securilies, is set by the management
comrnittee. The policy restricts directors and employees from acling on material information until & has been
released to the market and adequate time has been given for this to be reflected in the security's pricas.

Audit Committee

The Board of Quest Investments Limited consists of three directors, one executive director and two non executive
directors. Composition of the Board is determined in order to represent a broad spectrum of skill and knowledge
which is relevant to the business and the strategic development of the Group. This skill and knowledge should
include expertise in the core businesses of the Group, understanding of the regulatory and legal ramework within
which the Group operates and a perspective of the wider economic issues that may impact the Group.

The membership of the Board is regularly reviewed to ensure that the Board and the individual direciors have the
recessary expertise to fullil thelr duties. Due 1o the limited number of directors on the board, Quest Investiments
Limited does not consider it necessary to appoint an audit committee. The functions of an audit committes are
discharged by the full Board.

Performance Evaluation

An annual performance evaluation of the board and all board members was conducted by the board for the financial
year ended 30 June 2006. The evaluation of each director was presented to the Board. The chairman also speaks
to each director individually regarding their role as director. The evaluation results were collated and developed inte
a series of recommendations o improve performance. This was presented to the board at which time an agction plan
was developed to implement the recommendations and set the performance criteria and goals for the next year.
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Remcuneration Policies

The remuneration policy, which sets the ferms and conditions for the chiel executive officer and other senior
executives, was developed by the management committee and approved by the board. All executives receive a
base satary and superannuation. The management commitiee reviews executive packages annually by reference o
company performance, executive performance, comparable information from indushy sectors and other listed
companies.

Executives are also entitled to participate in the employee share and option arrangements.

The amount of remuneration for all directors and the five highest paid executives, including all monetary and non-
monetary components, are detailed in the Note 6 to the financial report. Alt remuneration paid to execulives is
valued at the cost to the company and expensed. Shares given to executives are valued as the difference belween
the market price of those shares and the amount paid by the executive. Oplions are valued using the Black-Scholes
methadology.

The board expects that the remuneration structure implemented will result in the company being able to aftract and
retain the best executives to run the econormic entity. 1t will also provide executives with the necessary incentives to
work to grow long-term shareholder value. The policy complies with the four key principles of IFSA Guidance Note
02-16.

Stock options are reviewed by the management committee annually as part of the review of executive remuneration
and a recommendation is put to the board for approval. Options must be linked to predetermined performance
criteria. The board can exercise its discretion in refation fo approving incentives and options and can recommend
changes o the commitiee's recommendations. Any changes must be justified by reference to measurable
performance criteria.
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DIRECTORS” REPORT

Your directors present their report on the company and its controlled entities for the financial year ended 30 June
2008.

Directors

The names of directors in office at any time during or since the end of the year are:

Mr. Wee Tiong Chiang

Mr. Grant Robertson

Mr. Kim Chan Koh

Mr. Albert T. H. Wee {resigned on August 2005}

Directors have been in office since the start of the financial year to the date of this report unless otherwise stated.
Company Secretary

Mr. Grant Robertson holds the office of company secretary position since 1981, Qualification and
experience of Mr. Grant Roberison is included under information on directors.

Priricipal Activities
The principal activities of the economic entity during the financial year were:
— Investments

Investments in marketable securities
—  Stockbroking

Provision of share trading services to clients
— Nominee and seitlerment services

Provision of custodian, nominee and seitierment services to clients
— Venture capital investment

Mezzanine investments in companies suitable for eventual floatation on recognised stock exchanges.

Quest Investments Limited continues to provide administrative and corporate services to the controlied entities and
acts as an investment company.

Operating Results

The consolidated losses of the econamic entity after eliminating outside minority interests amounted to $145 420
Dividends

The directors do not recommend the declaration of a dividend for the year ended 30 June 2006,

Review of Operations

Quest Investments Limited and its controlied entities continued 1o earn thelr income from their activities in the
sectors of investment, stockbroking, nominee and settlemert services. Our focus has continued 1o be the markels
of South East Asia and Australia. The consclidated losses from ordinary activities after eliminating outside equity
interest amount to $145 420 (2005 $1,806,332)

Financial Position

The net assets of the economic entity have increased by $1.8 million from $3.1 million in 30 June 2005 to $4.9
million in 30 June 2006, This increase has largely resulted from the following factors:

- improved operating performance of the group; and
- proceads from share issues raising $1.682 million.

The directors believe the group is in a strong and stable financial position to expand and grow its current
operations.
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Significant Changes in State of Affairs

There were no signiticant changes in state of affairs of the economic entily during the financial year.
Adoption of Australian Equivalents to IFRS

As a result of the introduction of Australian equivalents to Intemational Financial Reporting Standards (IFRS), the
company's financial report has been prepared in accordance with those Standards. A reconcifiation of adjustments
ariging on the transition to IFRS is included in Note 2 to this report.

After Balance Date Events

Subsequent to the balance sheet date, the company acquired a 51% equity irterest in Link Services Technology
Limited, a telecommunication solutions provider in Hong Kong.

Future Developments, Prospects and Business Strategies

The fulure developments of the company will be centred on the implementation of our focused diversification into
new businesses to augment our fraditional stockbrokerage aclivities. We have built up the reguired technological
contertt for our felecom business in preparation for the commercialization phase. We have also completed the
installation of our back-end suppart systems in Melbourne, Yienna, Hong Kong , and Oberhausen in Germany in
preparation of our rofl out. We intend to roll out our telecom programmes in the new financial year.

Negotiations are on-going with the objective of licensing our VolP telecom system to a number of interested ISPs
and tfelecom companies operating in Europe and Asia-Pacific countries. If these negotiations are successfully
concluded | the company will witness the beginning of a new income stream to augment our iraditional brokerage
business.

For ow ftraditional stockbrokerage business, we are wilnessing a confluence of mixed signals on the world
investment landscape. Hong Kong's currency peg to the US Dollar dictates that its interest rates broadly follow the
U.5. rates. Accordingly, the outlool for U.S. interest rates may be the key driver of market sentiment in 2008, Whilst
we are gratified that the FRC economy is stilf robust, the volatile crude oil price and unstable international oif supply
have placed a dampener on the growth pace of the PRC economy. The May 2006 shakeout of emerging markets s
perhiaps an important reminder of the fragile nature of investors’ sentiment.

Over the longer term, the various initiatives undertaken by our parent company MCH in the PRC and Montenegro
will provide cross-selling potential for our technology services and products.

Environmental lssues

The economic entity's operations are not regulated by any significant envirenmental regulation under a law of the
Commonwealth or State or Territory.

Information on Directors

Wee Tiong Chiang
Qualifications

Experience

interest in Shares and
Options

Directorships held in other
listed entities

Grant Robertson
Qualifications

Experience

interest in Shares and
Options

Directorships held in other
listed entities

Chalrman {executive}
B. 8¢ (Hons), MBA

Appointed Chairman and Board member since 1681, Mr. Chiang has
considerable experience in investmeni, banking and asset management
gained in Singapore and Hong Kong.

1,365,448 Ordinary Shares in Quest Investments Limited and options to
acquire a further 560,000 ordinary shares

Current director and chairman of Murchison Holdings Limnited since 18981,

Director {Non-executive}
B. Ec, LLB., CPA

Board member since 1881, Mr. Robertson is a solicitor and general counsel
of Bibbs Abbolt Stillman, and has congiderable experience in property
development, corporate and taxation matters.

4,000 Ordinary Shares of Quest Investments Limited and options to acquire a
further 604,000 ordinary shares in Quest Investments Limited.

Current director of Murchison Heldings Limited since 1991,

10
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Kim Chan Koh — Director (Non-executive)

Qualifications — MBBS, MRCP, MRACP. DiH

Experience — Board member since 2001, Dr. Koh is a retired medical practitioner
specialising in aviation medicine.

interest in Shares and — 5,400 Ordinary Shares of Quest Invesiments Limiled and 155,400 options to

Options acquire a further 155,400 ordinary shares in Quest Investments Limited.

Directorships held in other  — Current director of Murchison Holdings Limited since 2001

listed entities

Albert Wee Director {axecutive)

Qualifications — ACA

Experience — Mr. Wee resigned as board member on August 2005

Remuneration Report

This report details the nature and amount of remuneration for sach director of Quest Investments Limited, and for
the executives receiving the highest remuneration.

Remuneration policy

The remuneration policy of Quest Investments Limited has been designed to align director and execulive objectives
with shareholder and business objectives by providing a fixed remuneration companent and offering specific long-
term incentives based on key performance areas affecting the economic entity’s financial resulls. The board of
Quest Investments Limnited believes the remuneration policy to be appropriate and effective in its ability {o attract
and retain the best executives and directors o run and manage the economic entity, as well as create goal
congruence between direclors, executives and shareholders.

The board's policy for determining the nature and amount of remuneration for board members and senior
executives of the economic entity is as follows:

. The remuneralion policy, setting the terms and conditions for the execulive directors and other senior
executives, was developed by the management committee and approved by the board.

. All executives receive a base salary {which is based on factors such as length of service and experience},
superannuation, fringe benelits.

. The management commitiee reviews execulive packages annually by reference to the economic entity’s
performance, executive performance and comparable information from industry sectors and other listed
companies in similar industries.

The performance of executives is measured against criteria agreed biannually with each execulive and is based
predominantly on the forecast growth of the economic entity's profits and shareholders’ value. The board may,
however, exercise its discretion in relation to approving incenttives and options, and can recommend changes to the
committee’s recommendations. Any changes must be justified by reference to measurable performance criteria.
The policy is designed to atfract the highest calibre of executives and reward them for performance that resulls in
lang-term growth in shareholder wealth.

Executives are also entitled to participate in the employee share and option arrangements.
The executive directors do not receive any other retirernent benefits.

All remuneration paid to directors and executives is valued at the cost to the company and expensed. Options are
valued using the Black-Scholes methodology.

The board policy is 1o remunerate non-executive directors at market rates for comparable companies for ime,
commitment and responsibilities. The management commitiee determines payments to the non-axeculive directors
and reviews their rermuneralion annually, based on market practice, duties and accountability. Independent external
advice is sought when required. The maximum aggregate amount of fees that can be paid fo non-executive
directors is subject to approval by shareholders at the Annual General Meeting. Fees for non-executive direciors
are not linked o the performance of the economic entity. However, to align directors’ interests with shareholder
interests, the directors are encouraged to hold shares in the company and are able to pariicipate in the employee
option plan.

11
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Performance-based remuneration

Director and executive’s remuneration package were not based on their performance.

DIRECTORS REPORT

Company performance, shareholder wealth and directors’ and executives’ remuneration

The remuneration policy has been tallored to increase goal congruence between shareholders and directors and
executives. The issue of options to the directors and executives fo encourage the alignment of personal and
sharsholder interests. The company believes this policy io have been effective in increasing shareholder wealth.

Details of remuneration for year ended 30 June 2006

The remuneration for each director and each of the five executive officers of the consolidated entity receiving the

highest remuneration during the year was as follows:

Salary and  Superannuation Non-cash Options Total
Fees Contribution Benefits

Directors $ $ $ $
Wee Tiong Chiang 182,217 10,518 114,783 38,500 348,018
Grarnt Robertson 15,000 - - 23,100 38,100
Kirn Chan Koh 15,000 - - 7,700 22,700
Albert Wee 13,781 675 15,460 - 29,918

225 998 11,183 130,243 683,300 436,734
Executives
Jason Chiu 43,183 2,022 - - 45,205
Edward Ho 41,024 2,161 - - 43,185
Sharon Tan 31,319 2,182 - - 33,5114
Wendy Cheung 45,148 3,038 - - 48,188
Brian Wong 48 000 2,400 - - 50,400

208874 11,813 - - 220,487

12
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Options issued as part of remurneration for the year ended 30 June 2006

Options are issued to directors as part of their remuneration. The options are issued io directors of Quest
investments Limited o increase goal congruence between executives, directors and shareholders.

Granted Options Total Options Options Total
MNo. Granted as Remuner- Exercised Lapsed
Part of ation

Remuner- Represented
ation by Options

$ % $ 3 $
Directors
Wee Tiong Chiang 500,000 38,500 11 - - 38,500

Grant Robertson 300,000 23,100 80 - - 23,100
Kirm Chan Koh 100,000 7,700 34 - - 7,700
400,000 89,300 18 - - 69,300

Executives

Jason Chiu - - - - - -
Edward Ho - - - - - -
Sharon Tan - - - - - -
Wendy Cheung - - - - - -
Brian Wong - - - - - -

Employment contracts of directors and senior executives

The employment conditions of the chalrman, Chiang Wee Tiong, and specified exectdives are formalised in
condracts of employment. All executives are permanent employees of Quest Investments Limited.

The employment cortracts stipulate a range of one- to three-month resignation periods. The company may
terminate an employment confract without cause by providing one o three months written notice or making
payment in leu of notice, based on the individual's monthly salary.  Termination payments are generally not
payable on resignation or dismissal for serious misconduct. in the instance of serious misconduct the company can
terminate employment at any time. Any options not exercised before or on the date of termination will lapse.

Meetings of Directors

During the financial year, twenty one meetings of directars were held. Aftendances by each director during the year
were as follows:

DIRECTORS
MEETINGS
Number sligible to
attend Number Attended
Wee Tiong Chiang 2t 21
Grant Roberison 21 21
Kimn Chan Koh 21 21

Albert Wae - -

13
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Options
At the date of this report, the unissued ordinary shares of Quest Investments Limited under option are as follows:
Grant Date Date of Expiry Exercise Price Number Under Option
23 Nov 2004 N/A $0.15 400,000
23 Nov 2004 23 Nov 2008 8015 1,129,072
25 Nov 2005 N/A $0.50 800,000
2,429.072

During the year ended 30 June 20086, no ordinary shares of Guest Investments Limited were issued on the exercise
of options granted under the Quest Investments Limited Employee Option Plan.

No person entitfed o exercise options had or has any right by virtue of the option to participate in any share issue
of any other body corporate.

Indemnifying Officers or Auditor

The company has paid premiums o insure each of the following directors against liabilities for costs and expenses
imeurred by them in defending any legal proceedings arising out of their conduct while acting in the capacity of
director of the company, other than conduct involving a wiltul breach of duty in relation to the company.

Wee Tiang Chiang
Grant Robertson
Kirm Chan Koh
Proceedings on Behalf of Company

No person has applied for leave of Courd fo bring proceedings on behalt of the company or inlervene in any
proceadings to which the company is a party for the purpose of taking responsibility on behalf of the company for all
or part of those proceedings. The company was not a party to any such proceedings during the year.

Non-audit Services
There is no non-audit service provided by the audifors during the financial year.
Auditor’s Independence Declaration

The lead auditor’s independence declaration for the year ended 30 June 2006 has been received and can be found
on page 15 of the directors’ report.

Rounding of Amounts

The company is an entity to which ASIC Class Order 98/100 applies and, accordingly, amounts in the financial
statements and directors’ report have been rounded to the nearest thousand doflars.

Signed in accordance with a resolution of the Board of Directors.

Wee Tiong Chiang
Director
Dated this 28 day of September 2006
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CHARTERED
AGCOLEIANTS

& BUSINESS - 2
AOVISOHS Bentleys m
A MEMBER OF Thinking aheart P
MOORES ROWLAND
NTERMATEONAL

Melboume

Bentleys MEI

ABN 82 687 318 248

Audit % Assurance Services Drasicn

Level 7, 114 Wiliam Strest

Melbcurre Yic 3C00

GFO Box 2266

hWelbcurne Yic 3C01

T+61 3 9274 CEOD

F+51 3 9274 G736

AUDITOR'S INDEPENDENCE DECLARATION Auai@meln benfioys. com &

wyswy pentleys.com.au

UNDER SECTION 307C OF THE CORPORATIONS ACT 2001
TO THE DIRECTORS OF QUEST INVESTMENTS LIMITED

| declare that, to the best of my knowledge and belief, during the year ended 30 June 20086 there
have been:

a) No contraventions of the auditor independence requirements as set oud in the Corporations
Act 2001 in relation the audit; and

b) No contraventions of any applicable code of professional concuct in relation to the audit.

BENTLEYS MRI SCOTT PHILLIPS
CHARTERED ACCOUNTANTS PARTNER

Dated this 20" day of September 2006

w Chartered Accountants




QUEST INVESTMENTS LIMITED AND CONTROLLED ENTITIES

ABN 55 004 749 044

INCOME STATEMENT FOR YEAR ENDED 30 JUNE 2006

Revenue

(ther Revenue

Cost of Sales

Finance costs
Employee benefits expense

Depreciation
Other operating expenseas
Share of net losses of associates

Prafit / (loss) before income tax
expenses

income tax expenses

Profit / { loss) for the year

Profit /{loss) attributable to minerity
equily interest

Net profit / {loss) attributable to
members of the parent entity
Overall Operations

Basic losses per share (cents per
share}

Diluted losses per share (cents per
share}

Note

S

Econormic Entity

Parent Entity

2006 2005 2006 2005
$000 $000 $000 $000

4,362 2,694 1,542 149

708 635 124 405

5,070 3,329 1,866 554

(3,360) (2,390) (1,421) (145)

(181 (615) - -

(824) (770) (322) (158)

(6) {(12) (1) 89

(839) (1,842) (177 (188)

(17) - - -

43 (2,300) (255) 64

43 (2,300) (255) 64

(188) 394 _ _

(145) {1,006) (255) 64

(0.48) (8.57) - -

(0.31) (5.76) - -

The accompanying notes form part of these financial statements.
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QUEST INVESTMENTS LIMITED AND CONTROLLED ENTITIES

ABN 55 004 749 044

BALANCE SHEET AS AT 30 JUNE 2006

ASSETS

CURRENT ASSLTS

Cash and cash equivalents
Trade and other receivables
Financial agsets

Other current assets
TOTAL CURRENT ASSETS
NON-CURRENT ASSETS

investments accounted for using the
equity method

Financial assets

Plant and equipment

Other non-current assets
TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

CURRENT LIABILITIES

Trade and other payables
Short-term borrowings

TOTAL CURRENT LIABILITIES
TOTAL LIABILITIES

NET ABSETS

EQUITY

issued capital

Reserves

Retained eamings / (Accumulated
logses}

Parent irderest
Minority equity interest
TOTAL EQUITY

Note

10
1
13
16

12
13
15
16

17
18

19

Economic Entity

Parent Entity

2006 2005 2006 2005
$000 $000 $000 $000
2,304 1,493 6 50
10,586 9,669 2,144 97
636 441 113 7
11 33 . -
13,537 11,636 2,263 154
433 450 -
8 8 4619 4,619
2 g . 3
132 128 . -
575 505 4619 4,622
14,112 12,251 6,882 4,776
6,817 7,262 2,186 1,495
2,410 1,808 . -
9,227 9,170 2,186 1,495
9,227 9,170 2,186 1,495
4,885 3,081 4,696 3,281
15,342 13,680 15,342 13,680
1,382 1,283 1,291 1,283
{14,705) (14,560 {11,987) (11,682)
2,019 403 4,696 3,281
2,866 2,658 . -
4,885 3,081 4,696 3,281

The accompanying notes form part of these financial statements.
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QUEST INVESTMENTS LIMITED AND CONTROLLED ENTITIES

ABN 55 004 749 044

STATEMENT OF CHANGES IN EQUITY FOR YEAR ENDED 30 JUNE 2006

Economic Entity

Balance at 1 July 2004

Prafit attributable to members of
parent entity

Profit attributable to minority
shareholders

Share issued

Net exchange difference on
translation of foreign controlled
entities

Share option issued
Revaluation decrement
Balance at 30 June 2005
Shares issued during the year
Profit attributable to members of

parent entity

Profit attributable to minority
shareholders
Transfer to and from reserves

Transfer to and from share
capital

Share option issued

Net exchange difference on
transiation of foreign controlled
entities

Balance at 30 June 2006

Reserves
Note Ordinary  Capital Share Asset Foreign  Minority Hetained
share Profits  Options Revaluation Currency Egquity earnings/
Translation interests (Accumutate

d Losses)

$000 $000 $000 $000 $000 $000 $600
12,327 1,128 26 3,520 - 2493 {12,654}
- - - - - - {2,300}
- - - - - {384} 394
1,353 - - - - - -
- - - - - 559 -
- - 128 - - - -
- - - £3,520} - - -
13,680 1,128 154 - - 2658 {14,560}
1,631 - - - - - -
- - - - - - 12
- - - - 188 {188}
- - {31 - - - 31
31 - {30} - - - -
- ; 80 - - . -
- - - - o1 20 -
15,342 1,128 162 - o1 2.866 {14,705}

The accompanying notes form part of these financial statements.
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QUEST INVESTMENTS LIMITED AND CONTROLLED ENTITIES

ABN 59 004 749 044

STATEMENT OF CHANGES IN EQUITY FOR YEAR ENDED 30 JUNE 2008

Parent Entity

Balance at 1 July 2004

Profit attributable to members of
parent entity

Profit attributable to minority
shareholders

Share issued

Net exchange difference on
translation of foreign controlled
entities

Share option issued
Revaluation decrement
Balance at 30 June 2005
Shares issued during the year
Profit attributable to members of

parent entity

Profit attributable to minority
shareholders
Transfer to and from reserves

Transfer to and from share
capital

Share option issued

Net exchange difference on
transiation of foreign controlled
entities

Balance at 30 June 2006

Reserves
Note Ordinary  Capital Share Assel Foreign  Minority Hetained
share Profits  Options Hevaluation Currency Equity earnings/
Translation interests (Accumutate

d Losses)

$000 $000 $000 $000 $000 $000 $000
12,327 1,128 26 - - - {11,748}
- - - - - - 64
1,353 - - - - - -
- - 128 - - - -
13,680 1,128 1h4 - - - {11,682}
1,631 - - - - - -
- - - - - - {255}
- ; (313 - - - -
31 - {30} - - - -
- ; 60 - - - -
15,342 1,128 162 - - - {11,837}

The accompanying notes form part of these financial statements.
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QUEST INVESTMENTS LIMITED AND CONTROLLED ENTITIES

ABN 55 004 749 044

CASH FLOW STATEMENT FOR YEAR ENDED 30 JUNE 2006

CASH FLOWS FROM OPERATING
ACTIVITIES

Fecaipts from cuslomers

Payments 1o suppliers and employees
Dividends received

interest received

Finance costs

Net cash provided by (used in)
operating activities

CASH FLOWS FROM INVESTING
ACTIVITIES

Proceeds from sale of property, plant
and equipment

Acguisition of an associated company

Net cash provided by (used in)
investing activilies

CASH FLOWS FROM FINANCING
ACTIVITIES

Proceeds from issue of shares

Repayment of related parly
receivables

Repayment of borrowings

Net cash provided by (used in)
financing activilies

Net increase / (decrease) in cash
held

Cash at beginning of financial year

Effect of exchange rates on cash
holdings in foreign currencies

Cash at end of financial year

Econormic Entity

Parent Entity

Note 2006 2005 2006 2605
$000 $000 $000 $000

3,030 3,175 (481 478

{4,868} (3,087 {1,222) {204)

3 2 - -

147 8 - -

(181 (615) - -

23 {1,870} (517 {1,708) 184

{3) 11 {3) -

- (450) - {450}

{3) {439} {3) {450}

1,662 1,353 1,662 1,353

536 13,464 - -

. (21,562) - {1,042}

2,108 (6,745) 1,662 311

325 (2,701 {44) 45

(418) 7,767 50 5

(16 (481 - -

10 {(108) (415) 6 50

The accompanying notes form part of these financial statements.
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QUEST INVESTMENTS LIMITED AND CONTROLLED ENTITIES
ABN 59 004 749 044

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006
NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

The financial report is a general purpose financial report that has been prepared in accordance with Australian
Accounting Standards, Urgent Issues Group Interpretations, other authoritative pronouncements of the Australian
Accounting Standards Board and the Corporations Act 2001,

The financial report covers the economic entity of Quest Investments Limited and controlled entities, and Quest
lnvestments Limited as an individual parent entity. Quest investments Limited a listed public company, incorporated
and domiciled in Australia.

The financial report of Quest Investrments Limited and controlled entities, and Quest Investments Limited as an
individual parent entity comply with alf Australian equivalents to International Financial Reporting Standards (IFRS)
i their entirety.

The following is a summary of the material accounting policies adopted by the economic entily in the preparation of
the financiat report. The accounting policies have been consistently applied, unless otherwise stated.

Basis of Preparation
First-time Adoption of Australian Equivalents to infernational Financial Reporting Standards

Quest Investments Limited and controlied entities, and Quest Investments Limited as an indhvidual parent entity
have prepared financial statements in accordance with the Aushalian Equivalents to Infernational Financial
Reporting Standards {IFRS} from 1 July 2005,

in accordance with the reguirements of AASB 1: First-time Adoption of Australian equivalents to International
Financial Reporting Standards, adjustments to the parent entity and consalidated entity accounts resulting from the
introduction of IFRS have been applied retrospectively to 2005 comparative figures excluding cases where optional
exemptions available under AASE 1 have been applied. These consolidated accounts are the first financial
statements of Quest Investments Limited to be prepared in accordance with Australian equivalents to IFRS.

The accounting policies sel out below have been consistently applied to all years presenied. The parent and
consolidated entities have however elected to adopt the exemptions available under AASE 1 relating to AASE 132:
Financial Instruments: Disclosure and Presentation, and AASB 138 Financial Imstruments: Recognition and
Measurement. Retler to Note 28 for further details.

Reconciliations of the transition from previous Australian GAAP to IFRS have been included in Note 2 1o this report.
Reporting Basis and Cornventions

The financial report has been prepared on an aceruals basis and is based on historical costs maodified by the
revaluation of selected non-current assets, and financial assets and financial liabilities for which the fair value basis
of accounting has heen applied.

Accounting Policies
{a} Principles of Consolidation

A controlled entity is any entity Quest Investments Limited has the power fo control the financial and
aperating policies of so as to obtain benefits from its activities.

A list of controlled entities is contained in Note 14 1o the financial statements. All controlied entities have a
June financial year-end.

All inter-company balances and ransactions between entities in the econamic entity, including any unrealised
profits or losses, have been eliminated on consolidation. Accounting policies of subsidiaries have been
changed where necessary to ensure consistencies with those policies applied by the parent entity.

Where controlled entities have entered or left the economic entity during the year, their operating results have
been included/excluded from the date control was obtained or until the date control ceased.

Minority equity interests in the equity and results of the entities that are controlled are showm as a separate
itern in the consolidated financial report.

(b} Income Tax

The charge for current income tax expense is based on the profit for the year adusted for any non-
assessable or disallowed ftems. i is calculated using the tax rates that have been enacted or are substantially
enacted by the balance sheet date.
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QUEST INVESTMENTS LIMITED AND CONTROLLED ENTITIES
ABN 53 004 749 044

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006
NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

Delerred tax is accounted for using the balance sheet liability method in respect of temporary differences
arising batween the tax bases of assets and liabilities and thelr carrying amounts in the financial statements.
No deferred income tax will be recognised from the inilial recognition of an asset or liability, excluding a
business combination, where there is no effect on accounting or taxable profit or loss.

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset is realised
or liability is settled. Deferred tax is credited in the income statement except where it relales to items that may
be credited directly to equily, in which case the deferred {ax is adjusted directly against equity.

Belerred income tax assets are recognised to the exdent that i is probable that fulure tax profits will be
available against which deductible temporary differences can be utilised.

The amount of benefits brought 1o account or which may be realised in the future is based on the assumplion
that no adverse change will occur in income taxation legislation and the anticipation that the economic entity
witt derive sufficient future assessable income to enable the benefit to be realised and comply with the
conditions of deductibility imposed by the law.

Plant and Equipment

Each class of property, plant and equipment is carried at cost or fair value less, where applicable, any
accumulated depreciation and impairment logses.

Plant and equipment

Plant and equipment are measured on the cost basis.

The carrying armourt of plant and equipment is reviewed annually by directors to ensure i is not in excess of
the recoverable amount from these assets. The recoverable amount is assessed on the basis of the expected
net cash Hows that will be received from the assets employment and subseguent disposal. The expected net
cash flows have been discounted to their present values in determining recoverable amounts.

The cost of fixed assets constructed within the econamic entity includes the cost of materials, direct labour,
borrowing costs and an appropriate proportion of fixed and variable overheads

Subsequent cosls are included in the assel's carrying amount or recognised as a separate assel, as
appropriate, only when it is probable that future economic benefits associated with the item will flow 1o the
Group and the cost of the temn can be measured reliably. All other repairs and maintenance are charged to
the income statement during the financial period in which they are incurred.

Depreciation

The depreciable amount of all fixed assets, depreciated on a straight-line basis over their usetul lives 1o the
economic enfity commencing from the time the asset is held ready for use. Leasehold improvements are
deprecialed over the shorter of either the unexpired period of the lease or the estimated useful lives of the
improverments.

The deprecialion rates used for each class of depreciable assets are:

Class of Fixed Asset Depreciation Rate

Plant and equipment 20%

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet
date.

An asset's carrying amount is written down immediately to #s recoverable amount if the assel's camying
armourt is greater than its estimated recoverable amount.

Leases

Leases of fixed assets where substantially all the risks and benefits incidental to the ownership of the asset,
but not the legal ownership that are fransferred to entities in the economic entity are classified as finance
leases.

Finance leases are capitalised by recording an asset and a liability at the lower of the amounts equal fo the
fair value of the leased property or the present value of the minimum lease payments, including any
guaranteed residual values. Lease payments are allocated between the reduction of the lease liability and the
lease interest expense for the periad.
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QUEST INVESTMENTS LIMITED AND CONTROLLED ENTITIES
ABN 53 004 749 044

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006
NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

Leased assels are depreciated on a straight-line basis over theilr estimated useful lives.

Lease payments for operafing leases, where substantially all the risks and benefits remain with the lessor, are
charged as expenses in the periods in which they are incurred.

Lease incentives under operating leases are recognised as a liability and amortised on a straight-ine basis
over the life of the lease term.

Financial Instruments
Recognition

Financial instruments are initially measured at cost on trade date, which includes fransaction costs, when the
refated contractual rights or obligations exist. Subseguent to inial recognition these instruments are
measured as set out below.

Financial assets at fair value through profit and loss

A financial asset is classitied in this category if acquired principally for the purpose of selling in the short term
or if 56 designated by management and within the requirements of AASE 139: Recognition and Measurement
of Financial Instruments. Derivatives are also categorised as held for frading unless thay are designated as
hedges. Realised and urrealised gains and losses arising from changes in the fair value of these assets are
included in the income statement in the peried in which they arise.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable paymenis that are not
guoted in an active market and are stated at amortised cost using the sffective interest rate method.

Held-to-maturity investments

These investments have fixed maturities, and # is the group's intention o hold these investments to maturity.
Any held-to-maturily invastments held by the group are stated at amortised cost using the effective interest
rate method.

Available-for-gale financial assets

Available-for-sale financial assets include any financial assets not included in the above categories. Available-
for-sale financial assets are reflected at fair value. Unrealised gains and lossas arising from changes in fair
value are taken directly to equity.

Financial liabilities

Nor-derfvative financial Habilities are recognised at amortised cost, comprising original debt less principal
payments and amortisation.

Fair value

Fair value is determined based on current bid prices for all guoted investments. Valuation techniques are
applied to determine the fair value for all unlisted securities, including recent arm's length fransactions,
reference to similar instruments and option pricing models.

Impairmerit

At each reporing date, the group assess whether there is objective evidence that a financial instrument has
been impaired. In the case of available-for sale financial instruments, a prolonged decline in the value of the
instrument is considered to determine whether an impairment has arisen. Impairment losses are recognised
in the income statement.
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QUEST INVESTMENTS LIMITED AND CONTROLLED ENTITIES
ABN 53 004 749 044

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006
NOTE 1: STATEMENT OF SIGHNIFICANT ACCOUNTING POLICIES

{f}

Impairmernt of Assets

Al each reporting date, the group reviews the carrying values of its tangible and intangible assets fo
determine whether there is any indication that those assets have been impaired. It such an indication exists,
the recoverable amount of the assetl, being the higher of the asset's fair value less costs to sell and value in
use, is compared to the asset's carrying value. Any excess of the assetl's carrying value over its recoverable
amount is expensed to the income staterment.

impairment testing is performed annually for goodwill and infangible assets with indefinite lives.

Where it is not possible {o estimate the recoverable amount of an individual asset, the group estimates the
recoverable amount of the cash-generating unit 1o which the asset belongs.

Investments in Associates

Investments in associate companies are recognisad in the financial statements by applying the equity method
of accounting. The equity method of accounting recognised group’s share of post-acguisition reserves of its
associates.

Foreign Currency Transactions and Balances
Functional and presentation currency

The functional currency of each of the group's entifies is measured using ithe currency of the primary
economic environment in which that entity operates. The consolidated financial statements are presented in
Australian doltars which is the parent entity's functional and presentation currency.

Transaction and balances

Foreign currency transactions are transiated into functional currency using the exchange rates prevailing at
the date of the fransaction. Foreign currency monetary Hems are translated at the year-end exchange rate.
Nor-monetary items measured at histarical cost continue 1o be carried at the exchange rate at the date of the
transaction. Non-monetary items measured at falr value are reporied at the exchange rate at the date when
fair values were determined.

Exchange differences arising on the ranslation of monetary items are recognised in the income staternent,
except where deferred in equity as a qualifying cash flow or net investment hedge.

Exchange differences arising on the translation of non-monetary items are recognised directly in equity to the
extent that the gain or loas is directly recognised in equity, otherwise the exchange diference is recognised in
the income siatement.

Group companies

The financial resudts and position of foreign operations whose functional currency is different fram the group's
presentation currency are translated as follows:

— assets and liabilities are translated at year-end exchange rates prevailing atf that reporting date;
— income and expenses are ranslated at average exchange rates for the period; and
— retained profits are transialed at the exchange rates prevailing at the date of the transaction.

Exchange differences arising on translation of foreign operations are transferred directly 1o the group's foreign
currency transiation reserve in the balance sheel These differences are recognised in the income statement
in the period in which the operation is disposed.

Employee Benefits

Provision is made for the company's Hability for employee benefits arising from services rendered by
employees o balance date. Employee benelils that are expected 1o be settled within one month have been
measured at the amounts expected o be paid when the liability is settled, plus related on-costs. Employee
benetits payable later than one year have been measured at the present value of the estimated future cash
autflows to be made for those benefits.
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QUEST INVESTMENTS LIMITED AND CONTROLLED ENTITIES
ABN 53 004 749 044

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006
NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

Equity-settled compensation

The group operates a number of share-based compensation plans. These include both a share oplion
arrangemaent and an employee share scheme. The bonus element over the exercise price of the employes
services rendered in exchange for the grant of shares and options is recognised as an expense in the income
staternent. The tolal amount 1o be expensed over the vesting period is determined by reference to the fair
value of the shares of the options granted.

Provisions

Provisions are recognised when the group has a legal or constructive obligation, as a result of past events, for
which it is probable that an outflow of economic benefits will result and that cutflow can be reliably measured.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term highly
liguid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within short-term borrowings in current liabilities on the balance sheet.

Revenue
Revenue from proceeds from sale of quoted securities is recognised upon completion of sale contracts.
Revenue from the sale of goods is recognised upoen the delivery of goods to customers.

inferest revenue s recognised on a proportional basis taking into account the interest rates applicable to the
financial assets.

Dividend revenue is recognised when the right to receive a dividend has been established. Dividends
received from associates and joint venture entities are accounted for in accordance with the equity method of
accounting.

Revenue from the rendering of services are recognised upon the delivery of the service fo the customers.
Al revenue is stated net of the amount of goods and services tax (GST).
Borrowing Costs

Borrowing costs directly atiributable to the acquisition, construction or production of assets that necessarily
take a substantial period of time o prepare for their intended use or sale, are added to the cost of those
assets, until such time as the assets are substantially ready for their intended use or sale.

All other borrowing costs are recognised in income in the period in which they are incurred.
Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST
incurred is not recoverable from the Australian Tax Office. In these circumstances the GST is recognised as
part of the cost of acquisition of the asset or as part of an item of the expense. Receivables and payables in
the balance sheet are shown inclusive of GET.

Cash flows are presented in the cash flow statement on a gross basis, except for the GST component of
investing and financing activities, which are disclosed as operating cash flows.

Comparative Figures

When required by Accounting Standards, comparative figures have been adjusted to conform to changes in
presentation for the current financial year.

Rounding of Amounts

The parent entity has applied the reliet available to it under ASIC Class Order 98/100 and accordingly,
arnounts in the financial report and directors’ report have been rounded off to the nearest $1,000.

Critical accounting estimates and judgments

The directors evaluate estimates and judgments incorporated into the financial report based on historical
knowledge and best available current information. Estimates assume a reasonable expectation of fulure
events and are based on current frends and economic data, oblained both externally and within the group.
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QUEST INVESTMENTS LIMITED AND CONTROLLED ENTITIES

ABN 59 004 749 044
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 36 JUNE 2006
NOTE 1: STATEMENT CF SIGNIFICANT ACCOUNTING POLICIES
Koy esfimates — Impairment

The group assesses impainment at each reporting date by evaluating conditions specific to the group that may
lead to impairment of assels. Where an impairment trigger exists, the recoverable amount of the asset s

determined. Value-in-use calculations performed in assessing recoverable amounts incorporate a number of
key estimates.

No impairment has been recognised in respect of property, plant and equipment for the year ended 30 June
2008

Key judgmenis — Doubtful debts provision

No impairment has been recognised in respect of receivables from associated companies of $4,970,502 as
the associated companies have received majority sharsholders’ unconditional undertaking to provide
continuing financial support.
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QUEST INVESTMENTS LIMITED AND CONTROLLED ENTITIES

ABN 55 004 749 044

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006
Note 2: Firgt-time Adoption of Australian Equivalents to International Financial Reporting Standards

Economic Entity

Reconciliation of Equity at 1 July 2004

AGBLTS
CURRENT ASSETS

Cash and cash equivalents
Trade and other receivables

Financial Assets

Other current assets

TOTAL CURRENT ASSETS
NON-CURRENT ASSETS
investments accounted for using the eguity method

Financial assets
Plant and equipment
Other non-current assets

TOTAL NON-CURRENT ABSETS

TOTAL ASBETS
CURRENT LIABILITIES

Trade and other payables

Short-term borrowings

TOTAL CURRENT LIABILITIES

TOTAL LIABILITIES
NET ABSETS
EQUITY

issued capital

Reserves

Retained eamings / {Accumulated losses)

Parent interest
Minaority equily interest
TOTAL EQUHTY

Australian
Previous GAAP Equivalents to
Note at {FAS at 1 July
1 July 2004 Adjustment 2004
$000 $000 $000

13,634 - 13,654
19,281 - 19,281
1,103 - 1,103
59 - 59
34,077 - 34,077
3,528 - 3,528
33 - 33
140 - 140
3,701 - 3,701
37,778 - 37,778
4,544 - 4,544
26,392 - 26,392
30,936 - 36,936
30,936 - 36,936
6,842 - 6,842
12,327 12,327
2(b} 7,366 (2881 4,675
2(c) {15,345) 2,891 {12,654)
4,348 - 4,348
2,494 - 2,494
6,842 - 6,842
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QUEST INVESTMENTS LIMITED AND CONTROLLED ENTITIES

ABN 55 004 749 044

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006
Note 2: Firgt-time Adoption of Australian Equivalents to International Financial Beporting Standards —

cont’d

Economic Entity

Reconciliation of Equity at 30 June 2005

AGBLTS
CURRENT ASSBETS

Cash and cash equivalents

Trade and other receivables

Financial Assets
Other current assets

TOTAL CURRENT ASSETS
NON-CURRENT ASSETS

Investments accounted for using the eguity method

Financial assets
Plant and equipment

Other non-current assets

TOTAL NON-CURRENT ABSETS

TOTAL ASBETS
CURRENT LIABILITIES

Trade and other payables

Short-term borrowings

TOTAL CURRENT LIABILITIES

TOTAL LIABILITIES
NET ABSETS
EQUITY

issued capital

Reserves

Retained eamings / {Accumulated losses)

Parent interest
Minority equily interest
TOTAL EQUITY

Adjustments on
introduction of Australian
Australian Equivalents to

Note Previous GAAP Equivalents to IFRS at 30 June
at 30 June 2005 IFRS 2005
$000 $000 3000

1,493 - 1,493

9,669 - 9,668

441 . 441

33 - 33

11,636 - 11,636

450 - 450

8 - 8

9 - g

128 - 128

595 - 585

12,281 - 12,281

7,262 - 7.262

1,908 . 1,908

8,170 - 9,170

8,170 - 9,170

3,081 - 3.081

13,680 - 13,680

2(b) 2,806 {1,523) 1,283

2{c) {16,083 1,523 {14,560}

403 - 403

2,658 - 2,658

3,081 - 3.081
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QUEST INVESTMENTS LIMITED AND CONTROLLED ENTITIES
ABN 55 004 749 044

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006
Note 2: Firgt-time Adoption of Australian Equivalents to International Financial Beporting Standards —

cont’d
Parent Entity

Reconciliation of Equity at 1 July 2004 Australian
Equivalents to
Note Previous GAAP IFRS at 1 July
at 1 Juby 2004 2004
$000 $000
ASSETS
CURRENT ASSETS
Cash and cash equivalents 5 5
Trade and other receivables 22 22
Financial assets 2 2
Other current assets - -
TOTAL CURRENT ASSETS 28 29
NON-CURRENT ASSETS
investments accounted for using the eguity method - -
Financial agsets 4,169 4,169
Plant and equipment 3 3
Other non-current assets - -
TOTAL NON-CURRENT ASSETS 4,172 4172
TOTAL ASSETS 4,201 4,201
CURRENT LIABILITIES
Trade and other payables 89 89
Short-term borrowings 2,376 2,376
TOTAL CURRENT LIABILITIES 2,465 2,465
TOTAL LIABILITIES 2,465 2,465
NET ABSETS 1,738 1,736
EQUITY
tssued capital 12,327 12,327
Reserves 1,155 1,155
Retained eamings / {Accumulated losses) {11,748} {11,746}
Parent interest 1,736 1,736
Minority equily interest - -
TOTAL EQUITY 1,736 1,736
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QUEST INVESTMENTS LIMITED AND CONTROLLED ENTITIES
ABN 55 004 749 044

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006

Note 2: Firgt-time Adoption of Australian Equivalents to International Financial Beporting Standardg -
cont’d

Parent Entity

Reconciliation of Equity at 30 June 2005 Adjustments on
introduction of Australian
Naote Australian Equivalents to
Previous GAAP Eguivalents to  IFRS at 30 June
at 30 June 2005 IFRS 2005
$000 $000 $000
ASSETS
CURRENT ASSETS
Cash and cash equivalents 50 - 50
Trade and other receivables a7 - av
Financial assets 7 - 7

Other curent assets . - N
TOTAL CURRENT ASSETS 154 - 154
NON-CURRENT ASSETS

investments accounted for using the eguity method . - -

Financial agsets 4619 - 4,619
Plant and equipment 3 - 3
Other non-current assets - - -
TOTAL NON-CURRENT ABSETS 4,622 - 4622
TOTAL ASSETS 4,778 - 4776
CURRENT LIABILITIES

Trade and other payables 1,495 - 1,495
Short-term borrowings - - -
TOTAL CURRENT LIABILITIES 1,485 - 1,485
TOTAL LIABILITIES 1,485 - 1,485
NET ASSETS 3,281 - 3,281
EQUITY

issued capital 13,680 - 13,680
Reserves 2{) 1,185 128 1,283
Retained eamings / {Accumulated losses) 2{c} {11,554) {128} {11,682}
Parent interest 3,281 - 3,281
Minority equily interest - - -
TOTAL EQUITY 3,281 - 3,281
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QUEST INVESTMENTS LIMITED AND CONTROLLED ENTITIES

ABN 55 004 749 044

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006
Note 2: Firgt-time Adoption of Australian Equivalents to International Financial Reporting Standards —

cont’d

Economic Entity

Reconciliation of Profit or Loss for 2005

Revenues

Other revenue

Cost of Sales

Finance costs

Employee benefits expense

Exchange gain / {loss}
Depreciation
Other operating expenses

Profit / {loss) for the year

Lass attributable to minority equity inferests

Lass attributable to members of the parent

Parent Entity

Reconciliation of Profit or Loss for 2005

Revenues

(ther Revenue

Cost of Sales

Employee benefits expense

Depreciation
(Other operating expenses

Profit attributable 1o members of the parent

Effect of
{ransition to Australian
Note Previous GAAP Australian Equivalents to
Equivalents to {FAS
{FAS
2694 - 2694
635 - 835
3329 - 3,328
(2,300 - {2,380}
(815) - B15)
2(a) {642} {128} {770}
2(b} - {1,040} {1,040}
(12} - (12
{802 - (802)
(1,132 {1,168} {2,300}
394 - 394
(738) {1,168} {1,806}
Efiect of
trarisition to Australian
Note Previous GAAP Australian Equivalents to
Equivalents to IFRS
IFRS

148 - 148
405 - 405
554 - 554
{145} - {148)
2(a) £30) {128} {158)
{1 - (1}
{186} - {1886}
182 {128} 64
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QUEST INVESTMENTS LIMITED AND CONTROLLED ENTITIES

ABN 58 004 749 044
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006

Note 2: First-time Adoption of Australian Equivalents to International Financial Reporting Standardg -
cont’d

Notes to the reconciliations of equity and profit and loss at 1 July 2004 and 30 June 2005

(a}

(e}

The adjustment to employee benefits expense is 30 June 2005
made up as follows: $000

Economic Entity
Option expense {i) 128

Parent Entity
Option expense {i) 128

{i} An expense was recognised under Australian equivalents to [FRS relating to the bonus element of
options issued to directors and employees of the economic entity amounting to $127,966 for the year
ended 30 June 2005.

Adjustment to reservas comprise: 30 June 2005 1 Juby 2004
$000 $000

Economic Entity

Foreign currency exchange {i) {1,651} {2,691}

Option reserve of valuation of employee share 128 -

options

Total {1,523} {2,691}

Parent Entity

Cption reserve of valuation of employee share 128 -
options
Total 128 .

i} On initial adoption of IFRS, the consolidated entity elects to reset the foreign currency transiation reserve to
zero. The balances of foreign currency translation reserves will be reclassilied o accumulated losses. These
transiation differences will be excluded from the calculation of any gain or loss on a subsequent disposal of a
foreign operation.

Adjustments to retained earnings cormprige:

Economic Entity 30 June 2005 1 Juby 2004
$000 $000

Foreign currency exchange 1,651 2,691

Option reserve of valuation of employee share -

options (128)

Total 1,523 2,691

Parent Entity

Option reserve of valuation of employee share {128} -

options

Total {128} -
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QUEST INVESTMENTS LIMITED AND CONTROLLED ENTITIES

ABN 55 004 749 044

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006

Note 3; Bevenue

Operating activilies

—  Proceeds from sales
of quoted securities

—  dividends received

—  interest received

—  Commission &
brokerage

—  other revenue

Total Revenue

fa) Dividend revenue from:
—  other corporations

Total dividend revenue

(b} inferest revenue from:
— associated companies
— other persons

Total interest revenue

Note 4: Profit from Ordinary
Activities

fal Expenses
Cost of sales
Finance cosls:
— external

Rental expense an
operating leases

— minimmn lease
payments

Note Economic Entity Parent Entity
2006 2005 2006 2005
$000 $000 $000 $000
3,368 2,694 1,542 148
3(a) 3 ; )
3{b} 288 91 -
983 337 - -
417 288 33 405
5,070 3,329 1,666 554
3 P - -
3 P - -
141 - - -
147 B 91 -
288 B 91 -
Note Economic Entity Parent Entity
2006 2005 2006 2005
$000 $000 $000 $000
3,360 2,380 1,421 145
181 615 - -
62 123 - 4
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QUEST INVESTMENTS LIMITED AND CONTROLLED ENTITIES

ABN 55 004 749 044

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006

Note 5: Income Tax Expense

fa)  The prima facie tax
{eredit) an profit (foss)
from ordinary activities
before income tax is
reconcited to the income
tax {credit) as follows:
Prima facie tax payable
feredit provided) on profil
tloss) from ordinary
activities before income
tax at 30% {2005: 30%)

- Consolidated entity
- Parent entity

Add :
Tax effect of :

— non- deductible income
and expenses

— gther non-allowable
iterns

Adjustment for foreign tax
rate

Deferred income tax
assets not brought to
accournt Taxation joss not
recognised

Note Economic Entity Parent Entity
2006 2005 2006 2005
$000 $000 $000 $000

13 {690}
(77} 19
13 {690} (77} 19
16 {52} - (45)
. k] - .
55 - - -
84 {739} (7n {26}
(84} 739 77 26
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QUEST INVESTMENTS LIMITED AND CONTROLLED ENTITIES
ABN 55 004 749 044

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006
Note §: Key Management Personnel Compensation

fa) Names and positions held of economic and parent entity key management personne! in office at any time
during the financial year are:

Directors
Wee Tiong Chiang  Chairman {Executive)

Grant Robertson Director {non-executive}

Kirn Chan Koh Director {non-executive}

Albert Wee Director {Executive) resigned on 15 August 2005
Executives

Jason Chiu Dealing Director

Edward Ho Dealing Director

Sharon Tan Senior Manager

Wendy Cheung Administration Manager

Brian Wong Group Finance Manager

ib} Directors’ Compensation

2006 Primary
Superannuation  Non-Cash Equity Total
Salary & Fees  Contribution Benefits Options
$000 $000 $000 $000 $000
Wee Tiong Chiang 182 11 115 ete) 347
Grant Robertson 15 . - 23 38
Kim Chan Koh 15 . - 8 23
Albert Wee 14 . 15 . 29
226 11 130 70 437
2005
Superannuation  Non-Cash Equity Total
Salary & Fees  Contribution Benefits Options
$000 $000 $000 $000 $000
Wee Tiong Chiang 146 10 - 34 180
Grant Robertson 15 . - 17 32
Kim Chan Koh 5 - - 8 23
Albert Wee 126 8 41 25 198
302 16 41 84 443

The service and performance criteria set to determine remuneration are included per Note 8{(h).
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QUEST INVESTMENTS LIMITED AND CONTROLLED ENTITIES
ABN 55 004 749 044

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006
Note §: Key Management Personnel Compensation (Cont'd)
fc}  Executives’ Compensation

2006 Superannuation Equity
Salary & Fees Contribution Options Total
$°000 $°000 $'000 $°000
Jason Chiu 43 2 . 45
Edward Ho 41 2 . 43
Sharon Tan 31 2 . 33
Wendy Cheung 45 3 - 48
Brian Wong 48 2 - 50
208 11 - 219
2605 Superannuation Equity
Salary & Fees  Condribution Optionsg Total
$°000 $°000 $'000 $°000
Jason Chiu 45 2 8 55
Sharon Tan 34 2 13 49
Wendy Cheung 44 3 14 81
Anra Tsui 33 2 g 44
156 g 44 208

The service and performance criteria set to determine remuneration are included per Note 6{(h).
s} Compensation Options
Options Granted As Compensation

Vested Granted Grant Terms & Conditions for Each Value per Option

No. No. Date Grant at Grant Date
Parent Entity Directors Exercise First Last
Price Exercise Exercise
$ Date Date
Wee Tiong Chiang 500,000 500,000 25/11/05 0.5 251108 NIA 38,500
Grant Roberison 300,000 300,000 25/11/05 0.5 251108 NfA 23,100
Kim Chan Koh 100,000 100,000 25/11/05 0.5  25M11/08 NfA 7,700
800,000 800,000 68,300

All aptions granted are expired upon the resignation of the directors
Exercise price is above the market price at date of the grant.
fe} Shares Issued on Exercige of Executive Options

Na shares were issued during the vear for executive oplions
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006
Note 6: Key Management Compensation {(cont’d)
if) Options and Rights Holdings
Number of Options Held by Key Management Personnel

Balance Granted as Options Net Total Total Total
17.05 Compensation Exercised Chang  Balance Vested Exercisable Unexercisa
& Other  30.8.08 30.6.08 30.6.06 ble 30.5.06
Directors
Wee Tiong Chiang - 500,000 - - - 500,000 500,000 -
Grant Robertson 300,600 300,000 - - - B00,000 BCO00D -
Kim Chan Koh 100,000 100,000 - - - 200,000 200,000 -
Albert Wee - - - - - - - -
Executives
Jasorn Chiu 100,580 - - - - 160,580 160,580 -
Edward Ho - - - - - - - -
Sharon Tan 150,858 - - - - 150,958 150,958 -
Wendy Cheung 161,408 - - - - 181,408 181,408 -
Brian Wong - - - - - - - -
Total 812,957 300,600 - - - 1,712,857 1,712,857 -

{g)} Shareholdings

Nurnber of S8hares held by Key Managerment Parsonne]

Balance Heceived as Options Balance
1.7.05 Compensation Exercised 30.6.06

Directors

Woe Tiong Chiang - 500,000 - 500,000
Grant Robertson 300,000 300,600 - 800,006
Kim Chan Koh 100,000 100.600 - 200,000
Executives

Jason Chiu 100,580 - - 100,556
Edward Ho - - - -
Sharon Tan 12,000 - - 12,000
Wendy Cheung 161,409 - - 161,408
Hrian Wong - - - -

873,998 900,600 - 1,573,958
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ABN 55 004 749 044

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006
ih} Remuneration Practices

The company’s policy for determining the nature and amount of emoluments of board members and senior
executives of the company is as follows:

The remuneration structure for executive officers, including executive directors, is based on a number of
factors, including length of service, particular experience of the individual concemed, and overall
performance of the company. The contracts for service between the company and specified directors and
executivas are on a continuing basis the ferms of which are not expected o change in the immediate future.
The company may terminate the respective contracts without cause by providing one o three months written
notice or making payment in Eeu of notice based on the individual’'s monthly salary. Termination payments
are generally not payable on resignation or dismissal for serious misconduct. In the instance of serious
misconduct the company can terminate employment at any time. Any options not exercised before or on the
date of termination will lapse.

Ecornomic Entity Parent Entity

Note 7: Auditors’ 2006 2005 2006 2008
Remuneration 3000 $000 $000 3000

Remuneration of the auditor of
the parent entity for:

—  auditing or reviewing the

Remuneration of other auditors
of subsidiaries for:

—  auditing or reviewing the
financial report of o4 a7y
subsidiaries

Note 8: Dividends

No dividend was praposed and paid during the year.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006

Economic Entity

Note 9: Earnings per Share 2006 2005
Basic loss per share {cents per share) {0.48) {8.57}
Diluted loss per share {cents per share) {0.31} 78}
{ay  Reconciliation of Earmnings to Profit or Loss
Profit / {loss) for the year 43 {2,300}
Profit / {loss) attributable to minority equity interest {188} 304
Earnings used to calculale basic EPS and dilutive EPS {145} {1,806)
by  Weighted average number of ordinary shares outstanding NoG. NoG.
during the year used in calculating basic EPS
Weighted average number of ordinary shares 30,285,401 22,235 574
Effects of options 15,766,605 10,866,706
Weighted average number of ordinary shares outstanding
during the year used in calculating dilutive EPS 45,052,006 33,102,280
Note Ecornomic Entity Parent Entity
Note 10: Cash and 2006 2005 20086 2008
Cash Equivalents $000 $000 $000 $000
Cash at bank and in 2,304 1,483 8 50
hand
2,304 1,483 g 50

{a) Cash at bank includes $1,951,318 {2005 : $845,395) pledged as securily for overdraft facilities.
ib) The effective interest rate on short-term bank deposits was 3% (2005 3%); these deposits have an average

maturity of ane day.

Cash at the end of the financial year as shown in the statement of cash flows is reconciled to iterns in the balance

sheet as follows:

Cash and cash 2,304 1,483 g 50

equivaients

Bank overdrafts 18 {2,410} {1,308) - -
{108} {415} g 50
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006

Note Econormic Entity Parent Entity
Note 11: Trade and Other Receivables 20086 2005 2006 20056
$000 $000 $000 $000
CURRENT
Trade receivables 5,302 3,807 152 22
Related entities 5284 8,082 1,882 75
10,586 9,669 2,144 97
Other receivables
Amounts receivable from related entities
— Parent entity 259 - - -
— wholly-owned subsidiaries t1{a) . - 1,838 -
— Associated companies 11(b) 4,971 5,887 - -
— Director related entities t1{a) 54 75 54 75
5284 8,082 1,892 75

{a) The loans to wholly-owned and director related entities are interest free and repayable on demand

{b} The loans to associated companies are interest bearing at a rate of 10% per annum.

Note Economic Entity Parent Entity
Note 12: Investments Accounted for 2006 20058 2006 2005
Using the Equity Method $000 $000 $000 $000
Associated companies 12(a) 433 450 - -
433 450 - -

Interests are held in the following associated companies

Narne Principal Country of Shares Ownership Interest Carry amount of
Activities incorpor- investment
ation
2006 2005 2008 2005
% % $000 $000

Unfisted:
Geeanic Seafoods Produet Australia Ord 4% 45% 450 450
Processors
Pty Ltd
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ABN 55 004 749 044

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006

Note 12: investments Accounted for Using the Equity Method {(Cont’d)

Note Economic Entity Parent Entity
2006 2005 2006 2005
$000 $000 $000 $000

fa)  Movementis During the Year in Equity

Accounted Investment in Associated

Comparnies

Balance at beginning of the financial year 450 450 450 450
Add:

Share of associated company's losses from  12({b) {17} - - -

ordinary activities

Balance at end of the financial year 433 450 450 450
ib}  Equity accounted associate profits / {losses)

are as follows:

Share of associate's 1oss from ordinary {17} - - -

aclivities before income {ax expense

Share of associate's income tax expanses - - - -

Share of associate's loss after income tax

expeﬂs@s (‘E 7} _ . B
¢}  Summarised Presentation of Aggregate

Assets, Liabilities and Performance of

Associates

Current Assets 680 - - -

Nor-current Assets 33 - - -

Total Assels 723 - - -

Current Liabilities {1,022 - - -

Total Liabilities {1,022 - - -

Net Liabilities {299} - - -

Revenues 7,056 - - -

Profit / {Loss) after income tax of associates {38} - - -
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006

Note 13: Financial Assets

Available for sale financial agsets
Less : Non-current portion

Current portion

Available-for-sale Financial Assets
Comprise:

Listed investments, at fair value
—  sghares in listed corporations

Listed investments, at recoverable amount
—  shares in listed corporations, at cost

Less : impairment provision

Undisted investrments, at cost
— ghares in controlled entities
— shares in associates

Less: Impalrment Provision

Note

13{a)

Economic Entity

Parent Entity

2006 2005 2006 2005
$000 $000 $000 $000

644 449 4,732 4,626

(8) 8 (4,619 (4,619)

536 441 113 7

536 441 113 7

476 476 476 476

(468) {468) (468) {468)

8 8 8 8

. - 4,161 4,161

. - 2,085 2,085

. - {1,835) (1,835)

. - 4,611 4,611

8 8 4,619 4,619

Available-for-sale financial assets comprise investments in the ordinary share capital of various entities. There are
no fixed returns or tixed maturity date attached to these investments.

The fair value of unlisted available-for-sale financial assets cannot be reliably measured as variability in the range

of reasonable fair value estimates is significant. As a result, all unlisted investments are reflected at cost.
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Note 14: Controlied Entities

Controlled Entities Consolidated

Country Percentage Owned (%)"
of
Incorporation 2006 2005
Parent Entity:
Quest Investments Limited Australia - .
Uktimate Parent Entity
Murchison Holdings Limited Australia - -
Subsidiaries of Quest Investments Limited
Quest Securities {Australia) Limited Australia 100 100
Geneguest Pty Lid Australia 100 100
Techgene Py Lid Australia 100 100
Tivuna Ply Limited Australia 100 100
MGQ Holdings Limited British Virgin 80 80
islands
Quest Stockbrokers (HK) Limited Hong Kong 60 60
Quest Nominees Limited Harng Kong 100 100
Quest Invesiments Limited Hong Kong 100 100
* Parcantage of voling power is in proportion 1o ownership
Economic Entity Parent Entity
Note 15: Plant and Equipment 2006 2005 20086 2005
$000 $000 $000 $000

Plant and equipment
At cost g a2 3 18
Accumulated depreciation {7} {83} {3) {15}

2 g - 3

Movements in Carrying Amounts

Meovement in the carrying amounts for each class of property, plant and equipment between the beginning
and the end of the current financial year

Plant and Total

Equip-

rrent

$000 5000
Economic Entity:
Balance at the beginning of year 9 g
Depreciation expense {7} {7}
Carrying amount at the end of year 2 2
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006
Note 15: Plant and Equipment (Cont’d)

Parent Entity: Plant and Total

Equip-

ment

$000 $000
Balance at the beginning of year 3 3
Additions - -
Disposals {3} {3}

Carrying amount at the end of year - -

Note Economic Entity Parent Ertity

Note 16: Other Assets 2006 2005 2006 2005

§000 $000 $a00 $a00
CURRENT
Prepayments 11 33 - -
NON-CURRENT
Funds reserves 70 88 - -
HKCC meambership 62 80 - -

132 128 - -

Funds reserves reprosernts
{1y deposits with and refundable admission fee paid {o Hong Kong Securities Clearing Company Limited, and

{ii} deposits with the Stock Exchange of Hong Kong Limited

Note Economic Entity Parent Ertity

Note 17: Payables 2006 2005 2006 2005

$000 $000 $000 $000
CURRENT
Trade payables 2,860 B85 203 -
Sundry payables and accrued expenses - 8h - 154
Amounts payable to:
—  wholly- owned subsidiaries - - 57 58
—  partly- owned subsidiaries - - - 234
—  Subsidiaries of ultimate parent 1,053 - 1,053 -
—  ultimate parent entity 17(a) 761 1.049 761 1,048
—  associated companies 2,143 3,308 94 -
—  Director & Director related entities - 1,930 18 -

8,817 7.262 2,188 1,485

{a) Payables to parent entity is secured by a fixed and floating charges against the company's assets
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Note Economic Entity Parent Entity
Note 18: Borrowings 2006 2005 2006 2005
$000 $000 $000 $000
CURRENT
Bank overdrafts 2,410 1,808 - -
fa) The bank overdralts of the parent
entity and subsidiaries are secured
by a fixed deposit of a subsidiary
Economic Entity Parent Entity
Note 19: issued Capital 2006 2005 2006 2005
$000 $000 $000 $000
34,061,320 (2005: 24,978,849) 13,680 12,327 13,680 12,327
fully paid ordinary shares
Share issued 1,662 1,353 1,662 1,353
15,342 13,680 15,342 13,880

The company has issued capital amounting to 9,082,471 ordinary share of no par value

fa) Ordinary Shares No. No. No. No.

At the beginning of reporting period 24078849 24978848 24978840 24978849
Shares issued during the year

- 26 July 2005 1,434 814 - 1,434,814 -

- 5 August 2005 776,269 - 776,266 -

- B Septermnber 2005 222100 - 222,100 -

- 12 SBeptember 2005 230,000 - 230,000 -

- 21 Beptember 2005 84,000 - 84,000 -

- 28 SBeptember 2005 1,620,000 - 1,620,000 -

- 7 October 2005 11,000 - 11,000 -

- 14 October 2005 380,000 - 360,000 -

- 27 October 2005 615,724 - 615,724 -

- 18 November 2005 750,000 - 750,000 -

- 23 December 2005 120,000 - 120,000 -

- 31 March 2006 1,554,564 . 1,554 564 .

- 21 June 2008 1,304,000 - 1,304,000 -

At reporting date 34,061,320 24978849 34,061,320 24,978,849

ib} On 26 July 2005 the company issued 769,108 ordinary shares at $0.50 each fo a Institutional investor.
During the year 8,313,365 option holders exercised their option at a price of $0.15 to one ordinary shares.
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ABN 58 004 T49 044
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2006

Note 19: Issued Capital (cont’d)

(e}

Options
{i) For information relating to the employee option plan, including details of options issued, exercised

and lapsed during the financial year and the options outstanding at year-end, refer to Note .

{it) For information relating to share options issued to executive directors during the financial year, refer

to Note 24.

(i) On 15 June 2006, 7,500,000 options at exercise price of $0.15 per share expiring on 10.1.2009 were

issued to contractual pardner for the acquisition of a VOIP right.

{ivi  The total issued options on hands at the date of this report are 20,795,872

Note 20: Reserves

(a)

(b}

(d

Capital Profits Reserve
The capital profits reserve records non-taxable profits on sale of investments
Asset Revaluation Reserve

The asset revaluation reserve records revaluations of non-current assets, Under certain circumstances
dividends can be declared from this reserve.

Foreign Currency Translation Reserve

The foreign currency transiation reserve records exchange differences arising on translation of a foreign
controlled subsidiary

Share Option Reserve
The optian reserve records items recognised as expenses on valuation of employee share options

Note Economic Entity Parent Entity
Note 21: Capital and Leasing Commitments 2006 2005 2006 2005
$000 $000 $000 $000
ib} Operating Lease Commitments
Non-canceltable operating leases
contracted for but not capitalised in the
financial statements
Payable — minimum lease payments
—  not later than 12 months 28,174 38,231 - -
—  between 12 months and 5 - - - -
years
— greater than 5 years
28,174 36,231 - -

The property lease is a non-cancellable lease with a two-year term and will be expired on April 2007, with
rent payable maonthly in advance.
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Note 22: Segment Reporting

Primaty Reporting — Business Segments

Investment Stockbroking Eliminations Economic
Entity
2008 2005 2006 2005 2006 2005
$000 $000 $000 $000 $000 000
REVENUE
External Sale 3,369 2,126 983 568 4,362 2,604
(Other revenue 203 582 508 53 708 635
Tatal revenue from ordinary 3572 2,708 1,468 821 5070 3,329
activities
RESULT {428) {1,311 486 {989} 80 (2,300}
Segment result {428) {1,311 486 {989} 60 (2,300}
Share of net losses of equily (n . - - {17} -
accounted associates and
joint venture entities
Profit (loss) for the year {443) {1,311 486 {989} 43 {2,300}
ASSETS
Segment assels 2,988 3,008 10,435 89,225 13.431 12,231
LIABILITIES
Segment liabilities (4,412 {6,593) (4,134} (2,577 {8,546} (8,170}
investment accounted for
using equity method 450 . N . 450 N
Acquisitions of nor-current
gsegment assets . 3 N . . .
Depreciation and amortization - - 7 12 7 12

Other non-cash segment
expenses
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Secondary Reportirig — Geographical Segments

Segment Revenues for Carrying Amount of Acquisitions of Non-

External Customers Segment Assets current Segment
2006 2005 2008 2005 2008 2005
$000 $000 $000 $000 $000 $000
Geographical location:
Australia - 411 2,502 2478 - -
Honyg Korg 5070 2,918 11,610 9,753 - -
§.070 3,329 14,112 12,231 . .

Accounting Policies

Segment revenues and expenses are those directly attributable {o the segments. Segment assets include all assets
used by a segmert and consist principally of cash, receivables, inventories, intangibles and property, plant and
equipment, net of allowances and accumulated depreciation and amortisation. While most such assets can be
directly aifributed o individual segments, the carrying amount of certain assets used jointly by two or more
segments is allocated to the segments on a reasonable basis. Segment liabilities consist principally of payables,
employee benefits, accrued expenses, provisions and borrowings. Segment assets and liabiliies do not include
deferred income taxes.

intersegment Transfers

Segment revenues, expenses and results include transfers between segments. The prices charged on
mtersegment fransactions are the same as those charged for similar goods to parties ouiside of the economic entity
at an arm’s length. These transters are eliminated on consolidation.

Business and Geographical Segments

Business segments

- Investments are invested in marketable securities.

- Stockbroking is provision of share trading services to clients.
Geographical segments

The economic entity's business segments are located in Australia with the Investments & Stockbroking division also
having operations in the Ausiralia and Hong Keng.
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Parent Entity

Note 23: Cash Flow Information

fa} Reconciliation of Cash Flow from Operations with
(Loss) /Profit from Ordinary Activities after Income

Tax

{Loss) /Profit from ordinary activities afler income tax

Depreciation of plant and equipment

Employee share option

Exchange gain

Changes in operating assets and liabilities:

increase in trade and others receivables

increase /{Decrease} in trade and others

payables

Decrease (increase) in other assets

Decrease in markelable securities

Net cash (outflows) from operating activities

Note 24 Share Based Payment

Economic Entity

2006 2005 2006 2005
$000 $000 $000 $000

43 {2,300) (2585) 84

6 12 6 1

. 128 - 128

. 1,042 - -

{1,868) (145)  (2,144) (76)

(51) 85 690 72

. 661 - {5)

{1,870} B17y  (1,703) 184

On 25.11.2005, 800,000 share options were granted to directors. The options have the right to take up ordinary
shares at an exercise price of $0.50 each. The options are expiry upon resignation of the directors. The options
haold no voting or dividend rights and is not ransferable. At reporting date, no options have lapsed.

Outstanding at the beginning of the year

Granted

Forfeited

Exercised

Expired

Outstanding at year-end

Exercisable al year-and

Economic Entity Parent Entity
2008 2003 2006 2003
Number Weighted Number Weighted Number Weighted Number Weighied
of Average of Average of Average of Average
Options Exercise Options Exercise Opiions Exercise Options Exercise
Price Price Price Price
$ $ $ ]
1,649,073 0.50 - - 1,849,073  0.50 - -
900,000 0.27 2128073 015 900,600 0.27 2,128073 015
{100,0000  0.27 - - 1100,000)  0.27 - -
(20,0001 0.27  (480,0000 0.5 (20,000%  0.27  (480,000) 0.1
2429073 027 1849073 015 2420073 027 1848073 0,15
2429073 0.27 1,845,073 0415 2428073 027 1,848,073 015
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Note 25: Events After the Balance Sheet Date

Subsequent to the balance sheet date, the company acquired 51% equity interest in Link Services Technology
Limited, a telecommunication solutions provider in Hong Kong.

Note 26: Contingent Liabilities and Contingent Assets

There were no significant contingent liabilities and conlingent assets at the year ended and subseguent to the
financial year end.

Note 27: Related Party Trangactions
Economic Entity Parent Entity

2006 2005 2006 2006
$000 $000 $000 $000

Transactions between related parties are on normal
commaercial terms and conditions no mare
favourable than those available to other parties
unless otherwise stated

Transactions with related parties:
ib} Associated Companies

dManagement fee and interest were charged
by and to Meredeen Investments Limited.

- Management fee charged by Meredeen

lnvestments Limited
{200} - - -
- Interest charged to Meredeen

Investments Limited and Quest
Securities Limited

- Management tee charged to Meradeen 141 - - -
Investments Limited and Quest

Securities Limited
63 - - -

(o} Other Related Parties

interest was charged to Toptrend Group o1 - - -
Limited and Toplrend Interactive Limited, Mr.

WT Chiang, a director of Murchison Holdings

Limnited, has an interest in the companies

Note 28: Financial Instruments
{a} Financial Risk Management

The group’s financial instruments consist mainly of deposits with banks, short-term investments, accounts
recaivable and payable and loans o and from subsidiaries.

The group did not have any non-derivative financial instrurments is to raise finance for group operations.
{if Treasury Risk Management

The management commitiee consisting of senior executives of the group meet on a regular basis to
analyse currency and interest rate exposure and io evaluate treasury management strategies in the
context of the most recent economic conditions and forecasts.

{iit Financial Risks

The main risks the group is exposed to through its financial instruments are interest rate risk, foreign
currency risk, hguidity risk, credit risk and price risk.
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Note 28: Financial Instruments {cont’d)

(b}

interest rate risk

irterest rate risk is managed with tloating rate debt. At 30 June 2008, all of group debt is floating. The
group does not subject to interest rate risk as interest rate for group’s main operating areas is refatively
stable.

Foreign currency risk

The group is exposed to fluctuations in foreign currencies arising from the sale and purchase of goods
and services in cumrencies other than the group's measuremernt currency. The sale and purchase
activities are mainly arranged in US$ to avoid the group’s exposure to unnecessary foreign currency risk.

Liquidity risk

The group manages liquidity risk by monitoring forecast cash flows and ensuring that adeguale
unuiilised borrowing facilities are maintained.

Credit risk

The maximum exposure to cradit risk, excluding the value of any collateral or other security, at balance
date o recognised financial assets, is the carrying amount, net of any provisions for impairment of those
assets, as disclosed in the balance sheet and notes to the financial statements.

The economic entity does not have any material credit risk exposure to any single receivable or group of
receivables under financial instruments entered into by the economic entity.

Price risk
The group did not subject to any commaodity price risk.
interest Rate Risk

The econemic entity's exposure to interest rate risk, which is the risk that a financial instrument’s value
will fluctuate as a result of changes in market interest rates and the effective weighled average interest
rates on classes of financial assets and financial fiabilities, is as follows:

Fixed Interest Rate Maturing

Weighted Floating Within year 110 5 Years QOver 5years Non-inferest Total
Average Interest Rate bearing
Effective

Interest Rate

20068 2005 2008 2005 2006 2005 2006 2005 2006 2005 2008 2005 2008 2003

Y %Yo S000 %000 %000 $000 $000 3000 %0006 $O00 $000 BG0O $000  $000
Financial Assets:
Cash 3 3 2,304 1,483 - - - - - - - - 2,304 1,493
Receivables i3y 10 4971 5,887 - - - - - - 5,615 3,682 10,586 9,669
Total Financial
Assets 7275 748D - - - - - - 5615 3,682 12,890 11,162
Financiai
Liabilities:
Bark loans and t1 13 2,410 1,808 - - - - - - - - 2410 1,868
averdrafts
Trade and other 8 8 6,817 7.282 - - - - - - - - 8,817 7,282
payables
Total Financial 9,227 9,170 - - - - - - - - 8,227 9,170
Liabilities
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Note 28: Financial Instruments {cont™d)
(o} Net Fair Values
The net fair values of:

— Term receivables are determined by discounting the cash flows, at the market interest rates of
similar securities, to their present value.

— Listed invesiments have been valued at the quoted market bid price at balance date, adjusted for
transaction costs expected 1o be incurred. For unlisted investments where there is no organised
financial market, the net fair value has been based on a reasonable estimation of the underlying
net assets or discounted cash flows of the investment.

— Cther loans and amounts due are determined by discounting the cash flows, at market interest
rates of similar barrowings to their present value.

— Cther assets and other liabilities approximate their carrying value.

Financial agsets where the carrying amount exceeds net fair values have not been written down as the
ecanomic entity intends to hold these assets to maturity.

Aggregate net fair values and carrying amounts of financial assets and financial fiabilities at balance date:

2006 2005
Carrying Amount  Net Fair Value  Carrying Amount  Net Fair Value
$000 $000 $000 $000

Financial assets
Available for sale financial
assels at fair value 644 644 449 449
Loans and receivables 10,586 10,586 9,669 9,669

11,230 11,230 10,118 10,118
Financial liabilities
Shott term borrowing 2,410 2410 1,808 1,808
Other bans and other payable 8,817 6,817 7,262 7,262

8,227 9,227 8,170 8.17¢

Fair values are materially in line with carrying values. A discount rate of 8% (2005: 8%} has been applied to all non-
current borrowings to determine fair value.

Note 28: Change in Accounting Policy

fa} The group has adopted the following accounting standards for application on or after 30 June 2006:
—  AASB 132: Financial Instruments: Disclosure and Presentation; and
—  AASB 139: Financial Instruments: Recognition and Measurement.

The changes resulting from the adoption of AASE 132 relate primarily 1o increased disclosures required
under the standard and do not affect the value of amounts reported in the financial statements.

The adoption of AASB 138 has not resulted in material differences in the recognition and measurement
of the group’s financial instruments. The group has elected not 1o adjust comparative information
resulting from the infroduction of AASB 139 as permitied under the transitional provisions of this
standard. As such, previous Australian accounting standards have been applied to comparative
information. A summary of the main adjustments that would have resulted i AASE 139 was applied
retrospectively are included below.

Availablo-for-sale financial assets

Under AASB 138, available-for-sale financial assets are revalued fo fair value at reporting date. All
adjustments resulting from changes in fair value are taken directly to equity.
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Note 30: Company Details
The registered office of the company is:
Quest Investments Limited
Levei 2, 11 Queen Street, Melbourne, VIC3004, Australia
The principal places of business are:
Quest Investments Limited
1901, 19/F Sunshine Plaza, 353 Lockhart Road, Wanchai, Hong Kong
Quest Stockbrokers (HK) Lid
1902, 19/F, Sunshine Plaza, 353 Lockhart Road, Wanchati, Hong Kong
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DIRECTORS' DECLARATION

The directors of the company declare that:

1.

the financial staterments and notes, as set cut on page 16 to page 53, are in accordance with the Corporations
Act 2001 and:

{a} comply with Accounting Standards and the Corporations Regulations 2001; and

{b} give a true and fair view of the financial position as at 30 June 2006 and of the performance for the
year ended on that date of the company and economic entity;

the Chief Executive Officer and Chief Finance Officer have each declared that:

{a} the financial records of the company for the financial year have been properly maintained in
accordance with section 288 of the Corporations Act 2001;

{b} the financial statements and notes for the financial year comply with the Accounting Standards; and
{c} the financial statements and notes for the financial year give a true and fair view.

in the directors’ opinion there are reasonable grounds o believe that the company will be able o pay is debis
ag and when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.

DHEBCEOT

Wee Tiong Chiang
Dated this 29 day of September 2006
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INDEPENDENT AUDIT REPORT audit@melb bentleys.com.au
TO THE MEMBERS OF QUEST INVESTMENTS LIMITED wrw pentleys.com.au
Scope

The financial report and directors’ responsibility

The financial report comprises the inceme statement, balance sheet, statement of changes in
equity, statement of cash flows, accompanying notes to the financial statements, and the directors’
declaration for Quest Investments Limited (the company} and Quest Investments Limited {the
consclidated entity), for the year ended 30 June 2006. The consolidated entity comprises bath the
company and the entities it controlled during that year.

The directors of the company are responsible for the preparation and true and fair presentation of
the finangial report in accordance with the Corporations Act 2001. This includes responsibility for the
maintenance of adeguate accounting records and internal cordrols that are designed to prevent and
detect fraud and error, and for the accounting policies and accounting estimates inherent in the
financiatl report.

Audit Approach

We conducted an independent audit in order t¢ express an opinion to the members of the company.
Qur audit was condugied in accordance with Australian Auditing Standards, in order 1o provide
reasonable assurance as o whether the financial report is free of material misstatement. The nature
of an audit is influenced by factors such as the use of professional judgment, selective testing, the
inherent Bmiations of internal control, and the availability of persuasive rather than conclusive
evidence. Therefore, an audit cannot guarantee that all material misstatements have been delected.

We performed procedures to assess whether in all material respects the financial report presents
fairly, in accordance with the Corporations Act 2001, including compliance with Accounting
Standards and other mandatory financial reporting requirements in Australia, a view which is
consistent with our understanding of the company's and consolidated entity’s financial position, and
of their performance as represented by the resulls of their operations and cash flows.

We formed our audit opinion on the basis of these procedures, which included:

+ examining, on a test basis, information to provide evidence supporting the amounts and
disclosures in the financial report; and

« assessing the approprigteness of the accounting policies and disclosures used and the
reasonableness of significant accounting estimates made by the directors.

ey Chartered Accountants
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INDEPENDENT AUDIT REPORT
TO THE MEMBERS OF QUEST INVESTMENTS LIMITED (Continued)

Audit Approach {Continued)

While we considered the effectiveness of management's internal controls over financial reporting
when determining the nature and extent of our procedures, our audit was not designed to provide
assurance on internal controls.

Independence
In conducting our audit, we followed applicable independence requirements of Australian
professional ethical pronouncements and the Corporations Act 2001.

I accordance with ASIC Class Order 05/83, we declare 1o the best of our knowledge and belief that
the auditor's independence declaration has not changed as at the date of providing our audit
opinion.

Audit Opinion
I our opinion, the financial report of Quest Investments Limited is in accordance with:

a. the Corporations Act 2001, including:

i giving a true and fair view of the company’'s and consolidated entity’s financial
position as at 30 June 2006 and of their performance for the year ended on that
date; and

it.  complying with Accounting Standards in Australia and the Corporation Regulations
2001; and

b. other mandatory professicnal reporting requiraments.

g? n&«?ﬁx&% ;w;; 2|

BENTLEYS MRI SCOTT PHILLIPS
CHARTERED ACCOUNTANTS PARTNER

Dated in Melbourne on this 29" day of September 2006

ey Chartered Accountants
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STOCK EXCHANGE REQUIREMENTS

Additional information required by the Australian Stock Exchange Limited and not shown elsewhere in this

report is as follows:

A. Shareholder information

The shareholder information set out below was applicable as at 31 August 2006.

{a} Distribution of equity securities

Analysis of numbers of shareholders by size of holding

Substantial Shareholders

Murchison Holdings Limited
Quest Stockbrokers (HK) Limited
ANZ Nominees Limited

Cheng Tuan Donald Teo

Number Percentage
14,029,922 41.18
7,899,718 23.19
6,874,535 20.18
1,060,000 2.94
29,804,175 B7.49

Distribution

Total

{b} Holding less than a marketable
parcel

{c} The percentage of the total
holding of the twenty largest holders
over total issued share capital

{d) The voting rights by or on behalf
of members at a company mesting
shall on a show of hands be one
vote and upon a poll the exercise of
one vote of each ordinary share held

1,001 -

5,001 -

10,001 -
100,001 -
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No. of shareholders

1000 886
5,000 149
10,000 42
100,000 3z
and over 13

1,122

1,250

86.19
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STOCK EXCHANGE BEQUIREMENTS

8. 20 Largest Shareholders

The narmes of the twenty largest holders of ordinary shares are listed below:

Crdinary shares fully paid % of issued shares *

Murchison Holdings Limited 14,028,822 41.18
Quest Stockbrokers {HK} Lid 7,898,718 23.19
ANZ Nominees Lid 6,874,535 20.18
Cheng Tuan Donald Teo 1,000,000 2.94
Cheow Moi Chua 500,000 1.47
MO Services Py Lid 455 696 1.34
Wee Tiong Chiang 400,000 117
Bronte Industries Pty Lid 320,000 (.94
Paulon Assets Lid 260,300 4.78
National Nominees Lid 200,000 .59
Rev David John Griffiths 200,000 0.59
Meuter Andre Rossherastr 100,000 .29
DMG & Partner Securities Pte Lid 81,000 g.27
Naornichi Shimao 60,300 .18
Boom Securities (HK) Lid 80,000 .18
Anikau Pty Lid 50,100 0.15
Chow Lou Low 48,750 0.15
Manahan Nomineas Pty Lid 49 624 0.15
Serenar Nominees Ply Lid 37,000 0.11
David Gordn O Reilly 35,000 0.10

32,672,845 95.93

¥ Expressed as a percentage of 34,061 320 total issued ordinary shares fully paid
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